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Presentation Outline

FY08-09 Estimates presented on April 29, 2008
FY08-09 Revised Assumptions
FY08-09 Year-to-date performance measures
Factors that impact lottery ticket sales
Revised Estimates for FY08-09

FY09-10 Assumptions
FY09-10 Estimates

Tennessee General Assembly, Fiscal Review Committee, RNC        SLIDE 2



Tennessee General Assembly, Fiscal Review Committee, RNC        SLIDE 3



FY08-09 Revised Assumptions
1. In April, it was assumed that no matrix changes would occur for Powerball, Pick 

5, or Lotto Plus for the remainder of FY08-09. 
Revision: A Powerball matrix change will occur on 01/04/2009. 

2. In April, it was assumed that the prize payout ratio for all instant game products 
would remain at approx. 65.0% of sales.

Revision:  the prize payout ratio for instant games will increase slightly to 
approximately 65.5% of sales.

3. In April, it was assumed that the game dynamics for Cash 3 and Cash 4 would 
remain unchanged.

Revision:  A “lucky sum” component will become part of the two online 
games on 12/08/2008.

4. In April, it was assumed that HotTracs Champions would be offered 
throughout the remainder of FY08-09.

Revision:  HotTracs will end 12/31/2008.
5. In April, Total Expenses were estimated to be 73.25% of total net revenue.

Revision:  Estimate changed to 73.0 % of total net revenue.
6. In April, Net Lottery Proceeds were estimated to be 26.75% of total net revenue.

Revision: Estimate changed to 27.0% of total net revenue.
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Monthly Sales - YTD
(through October 31, 2008)
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Gross sales since 10/31/2008
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Expenses & Net Lottery Proceeds

Expenses:
Jul 07 thru Oct 07: $232,775,813
Jul 08 thru Oct 08: $228,811,486
A decrease of 1.70%

Net Lottery Proceeds:
Jul 07 thru Oct 07: $89,779,797
Jul 07 thru Oct 07: $85,955,145
A decrease of  4.26%
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Factors expected to impact sales for 
the remainder of FY08-09

Factors that may generate incremental sales:
Powerball matrix change
“Lucky sum” component for Cash 3 & Cash 4
If current gas prices are sustainable
Increasing prize payout ratio for instant games...(?)
Consumer confidence…(?)

Factors that may hinder growth:
Increasing the prize payout ratio for instant games…(?)
Consumer confidence…(?)
Rising unemployment
Future gas prices
Overall state of the economy
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FY09-10 Assumptions

No additional matrix changes for Powerball, Pick 5, or Lotto Plus 
during FY09-10.
Drawing frequencies will remain unchanged for Powerball, Pick 5,
Lotto Plus, Cash 3, and Cash 4 during FY09-10.
No other new games will be launched during FY09-10 (excluding 
new instant games).
All other game fundamentals will remain unchanged.
Prize payout ratio for instant games will remain at 65.5%.
1.0% sales growth for instant games.
Zero (flat) growth for Cash 3, Cash 4, and Pick 5.
4.0% sales growth for Powerball. 
Total Expenses are estimated to be 73.1% of total net revenues.
Net Lottery Proceeds are estimated to be 26.9% of total net 
revenues.
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